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Market Update – May 25, 2020  
 
This special webinar was hosted by NEI Investments and was the latest in their series of regular market 
updates. For our wealth management services, our credit union partners with Aviso Wealth. NEI 
Investments is a part of Aviso Wealth; and is Canada's leader in Responsible Investment funds and 
portfolios. 
 
In these sessions, experts from NEI Investments provide context for the most recent market 
developments and share information regarding what to expect in the coming days and weeks. 
 
You can listen to the full recording here 
 
Key points from the webinar: 
 

● With recent market rallies, there appears to be a disconnect between market performance and 
the economy. According to Yufei Man, Director, Asset Allocation and Investment Strategy at NEI 
Investments, there are three main reasons why: 

 
- Economic data is backward looking while markets are forward looking, so at any point in 

time there is likely to be a disconnect. In the absence of clarity in the near term, markets are 
looking past the uncertainty and pricing in what the eventual recovery will look like. 
 

- With low interest rates, we are seeing “major tailwinds” for equities, including central bank 
actions helping to offset weaker corporate earnings. 

 
- The median return of the 5 biggest companies in the S&P 500 is 12% YTD, while the 

remaining 495 companies have a median loss of almost 16%. The performance of a few large 
companies is masking the broad weakness that remains for the rest of the S&P 500. 

 
● China-U.S. relations and existing tensions will likely come back into focus with increased rhetoric from 
both sides as we approach the U.S. election in November. 
 
● Globally, we are likely to experience more external shocks, not less – requiring transition to a more 
sustainable business model that is less vulnerable to supply chain weakness. 
 
● John Bai, VP & Chief Investment Officer at NEI Investments, characterizes the ideal future as “smart”, 
“clean”, “resilient”, and “fair”. 
 
● The engagement work of NEI Investments is focused on helping companies build a culture that 
considers all stakeholders 

https://hwcdn.libsyn.com/p/6/b/f/6bf154260d1a57eb/NEI_Weekly_Market_Update_May_25_2020.mp3?c_id=73931795&cs_id=73931795&expiration=1590588296&hwt=8393150aa80f865d78673e0f05777b06


 

If you have any questions, please feel free to contact me. 
 
 
Sincerely, 

 
 
Jack Lessel, CIM   
Wealth Advisor 
Credential Securities |  
 
2 Herald Ave; Suite 208, Corner Brook, A2H 4B5  
T +1 709-634-0405 | F (709) 634-0073 
jlessel@lecu.ca | www.lecu.ca 

 
Mutual funds and other securities are offered through Credential Securities, a division of Credential Qtrade Securities Inc. 
Credential securities is a registered mark owned by Aviso Wealth Inc. The information contained in this report was 
obtained from sources believed to be reliable; however, we cannot guarantee that it is accurate or complete. This 
report is provided as a general source of information and should not be considered personal investment advice or a 
solicitation to buy or sell any mutual funds.  
This material is for informational and educational purposes and it is not intended to provide specific advice including, 
without limitation, investment, financial, tax or similar matters. The views expressed herein are subject to change 
without notice as markets change over time. Information herein is believed to be reliable but NEI does not warrant its 
completeness or accuracy. Views expressed regarding a particular security, industry or market sector should not be 
considered an indication of trading intent of any funds managed by NEI Investments. Forward-looking statements are 
not guaranteed of future performance and risks and uncertainties often cause actual results to differ materially from 
forward-looking information or expectations. Do not place undue reliance on forward-looking information. 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. Mutual funds are not guaranteed, their values change 
frequently and past performance may not be repeated. NEI Investments is a registered trademark of Northwest & 
Ethical Investments L.P. Northwest & Ethical Investments Inc., is a wholly-owned subsidiary of Aviso Wealth 
Inc.(“Aviso”). Aviso is a wholly-owned subsidiary of Aviso Wealth Limited Partnership (“Aviso Wealth LP”), which in 
turn is owned 50% by Desjardins Financial Holdings Inc. (“Desjardins”) and 50% by a limited partnership owned by 
the five Provincial Credit Union Centrals (the “Centrals”) and the CUMIS Group Limited. 
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